






In performing an audit in accordance with generally accepted auditing standards, we: 
• Exercise professional judgment and maintain professional skepticism throughout the audit.
• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud

or error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of Rescue: Freedom lnternational's internal control. Accordingly, no such opinion is expressed.

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the financial
statements.

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about Rescue: Freedom lnternational's ability to continue as a going concern for
a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit, significant audit findings, and certain internal control related matters that we identified 
during the audit. 
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Rescue: Freedom International 

Notes to Financial Statements 

June 30, 2022 and 2021 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued

3. 

Functional Allocation of Expenses

The cost of providing programs and other activities have been summarized on a functional basis in
the statement of functional expenses. Supporting services include management and general
expenses that are not directly identifiable with any specific function or program but provide for the
overall support and direction of the Organization. Certain costs have been allocated among
programs and supporting services benefited. Such allocations are determined by management
on and equitable basis. The expenses that are allocated include the following:

Expense 

Personnel 
Operations 
Facilities and Equipment 
Professional Services 
Staff Travel 
Amortization 

Method of Allocation 

Time and Effort 
Time and Effort 
Square Footage 
Time and Effort 
Time and Effort 
Time and Effort 

Use of Estimates 

The preparation of financial statements in conformity with generally accepted accounting principles 
in the United States of America (U.S. GMP) requires management to make estimates and 
assumptions that affect certain reported amounts and disclosures. Actual results could differ from 
the estimated amounts. 

Subsequent Events 

The Organization has evaluated subsequent events through October 24, 2022, the date on which 
the financial statements were available to be issued. 

AVAILABILITY AND LIQUIDITY 

Financial Assets at Year End: 

2022 2021 

Cash and Cash Equivalents $ 2,629,103 $ 2,827,984 

Investments 1,144,136 1,323,376 

Total Financial Assets 3,773,239 4,151,360 

Less Amounts Not Available to be Used Within One Year 

Net Assets Designated by the Board 65,944 
Net Assets With Donor Restrictions 292,159 460,542 
Financial Assets Available to Meet Cash Needs 

for General Expenditures Within One Year 3,481,080 3,624,874 

The Organization's goal is to maintain financial assets to meet 90 days of operating expenses. 
Distress or a liquidity need could result from events outside the typical life cycle of converting 
financial assets to cash or settling financial liabilities. As part of its liquidity plan, excess cash is 
available in the form of bank checking and savings accounts and investments. The amounts held 
in investment accounts are liquid but are subject to changes in market value. 
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